Factsheet on Hong Kong - 7?3%

ﬁnside this issue: \

Basic Data 1
Economy 2
Foreign Trade 3

Why invest in Hong 3
Kong?

Hong Kong Financial 4
services

Useful contacts 5

Main sources 5

\_ J

ofo

rd)

Basic Data

Situated at the south-eastern tip
of China, Hong Kong is ideally
positioned at the centre of East
Asia to serve as 'a Gateway to
China' and other burgeoning
Asian economies.

Beginning as a trading port,
Hong Kong was a dependent
territory of the United Kingdom
from 1842 until 1997, when it
became a 'special

administrative region' of the
People's Republic of
China. Reflecting China's 'One
Country, Two Systems policy',
Hong Kong has a capitalist
economy and is largely self-
governing.

It has its own currency, legal
and political system and a high
degree of autonomy in all of its
affairs.

Official Name
The Hong Kong Special Admin-
istrative region (HKSAR)

Population

6.9 million, about 95% of Honk
Kong’s population is of Chinese
descents.

31,000 European citizens live in
Hong Kong, i.e. the biggest con-
centration of EU citizens in Asia.

Population Density
6055/ km2 - The third largest
population density of the world

Official Languages
- Cantonese (Chinese)
- English

Time zone GMT+8 Hours

Currency
Hong Kong Dollar - HK$
(€1= HK$10.53523)

Geography

Hong Kong'’s land includes 235
outlying islands; The business
district “Central” is located in the
Hong Kong island.
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Climate
Subtropical monsoon - Hot and
humid summer/ mild winter

Membership of International
organisations

WTO, World Customs Organi-
sation, Asia-Pacific Economic
cooperation (APEC). In 1999,
Hong Kong concluded a Cus-
toms Cooperation Agreement
with the EU.

History

Hong Kong was ceded to Brit-
ain in 1842 after the first Opium
War. Following further dis-
putes, various adjacent lands
were added later in the 19th
century. Hong Kong was finally
leased to Britain for 99 years in
1898.

In 1984, the UK and China
signed the Sino-British Joint
Declaration, agreeing to
transfer sovereignty to China in
1997.

Under the Chinese “One coun-
try, two systems” formula,
Hong Kong became the Hong
Kong Special Administrative
region, retaining its law and a
high degree of autonomy for at
least 50 years after the trans-
fer.


http://www.een-ireland.ie/
http://www.dublinchamber.ie/

Economy

Hong Kong is a leading international trading and
services hub as well as the gateway to the
mainland of China and other burgeoning Asia mar-
kets.

Hong Kong practises free trade. It has competi-
tive taxation, no foreign exchange control, a well-
established rule of law and transparent regula-
tions. In addition, it has world class infrastructures,
a well-educated workforce and a privileged access
to the mainland’s market.

In 2008, the US Heritage Foundation
ranked Hong Kongast he wor ljd’ s
est economy for the 14th year in a row.

Inflation rate (consumer prices)
4.5% (2008 est.)

Public debt
14.5% of GDP (2008 est.)

Unemployment rate
5% (January 2009)

Communication and Transportation

Telephone and Internet systems:
Modern facilities provide excellent domestic and
international services

Transport
Hong Kong has the largest freight airport and the
third largest container port worldwide.

Gross Domestic Product

Hong Kong’s externally oriented economy has
continuously enjoyed strong growth in the past
three decades, with GDP growing at an average
annual rate of 4.8% in real terms.

Over the same period, Hong Kong's per capita
GDP has doubled and overtook most Western
European countries’ GDP by the end of the
1990’s.

In 2008 the GDP per capita (PPP) was $45.300;
in comparison Ireland had a GDP per capita (PPP)
of $44,415.
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Map of Hong Kong

Hong Kong and the global crisis:

As an open economy, highly dependent on ex-
ports to the US and EU markets, Hong Kong’s
economy has been affected by the financial cri-
sis.

Hong Kong entered recession in 2008 and its
economy is expected to experience a new con-
traction in 2009. Nevertheless, Hong Kong fiscal
reserves remains extremely strong and have en-
abled the government to launch more fiscal
stimulus measures to cope with the crisis.

The Service sector contributed 92% to GDP
and accounted for 87% of the total em-
ployment in 2008. Manufacturing has migrated
largely to mainland China.
Hong Kong’'s economic
four pillar sectors:

1) Trading and logistics

In 2007, this sector accounted for 25.8% of Hong
Kong’s GDP. Hong Kong is the world's 12th larg-
est trading economy and the world's 12th largest
exporter of commercial services. Hong Kong's
trade performance is mainly fuelled by outward
processing activities in China where the majority
of Hong Kong companies have extended their
manufacturing base.

2) Financial services
This sector accounts for 19.5% of Hong Kong’s
GDP (see page 4)

3) Professional services

Service accounts for 11% of Hong Kong’s GDP.
Hong Kong is a popular hub for regional head-
quarters of multinational companies to manage
their businesses in the Asia Pacific. According to
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http://www.hkshippers.org.hk/eng/whats_new43.asp

a government survey, as at June
2008, 3,882 companies had their
regional headquarters in Hong
Kong, a 21% increase from five
years ago. Of these companies,
84% were responsible for busi-
ness in the Chinese mainland,
confirming Hong Kong role as a
gateway to China.

4)Tourism

Accounts for 3.4% of Hong
Kong’s GDP. With 28.2 visitor
arrivals in 2007, Hong Kong
ranks among the most visited
places in Asia.

Foreign trade

In 2006, the total value of Hong
Kong’'s external
times the value of its GDP. As
a conduit of trade between the
mainland and the rest of the
world, Hong Kong’s external sec-
tor performance hinges signifi-
cantly on the mainland’s external
trade flows.

As a result, re-export now ac-
counts for about 95% of Hong
Kong’s total exports and has
been the key driver of Hong
Kong growth for two decades.

Foreign Direct Investment:

- FDI into Hong Kong: $1.235
trillon (2008. est.) - second fa-
vourite FDI destination in Asia

- FDI from Hong Kong: $1.079
trillion (2008.est.) - second larg-
est FDI source in Asia

q Re-export accounts for
about 95% of Hong
Kong’s total

1 More than 3/4 of Hong
Kong’' s i
exported.
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Hong Kong' sexporési n
(in % of re-exports)

@ctronic compo-
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puter Hardware 10%
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Other textiles 4%

Optic and photo-
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%w plastic materials

Europeaneand Jfighsinvestments
in Hong Kong

China has long been Hong Kong’s
largest trading partner, accounting
for nearly 49% of Hong Kong’s
exports trade by value in 2007.
Yet, the EU was Hong Kong’s sec-
ond largest trading partner and
fourth largest supplier in 2007.
More than three-quarters of Hong
Kong’s imports are re-exported.

[Hong Kong Trade with\
Ireland in 2007
(value in
Value of Total trade: 1.106
Value of imports: 817
Value of exports: 16
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Why invest in Hong
Kong?

A strategic location: Hong Kong
@sxpprieatiyt lscated for trade with
mainland China and other bur-
geoning Asian economies.

BusirfeSs ©xedutfves in Hong Kong
have fast and easy access to all
the major markets in the Asia Pa-
cific region and to the largest sin-
gle market in the world, China.

As a former British colony in
China, Hong Kong often act as an
interpreter between the two cul-
tures.
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A Dbusiness-friendly environ-
ment

Hong Kong practises and advo-
cates free trade. Setting up a
business in Hong Kong is simple
and straightforward. You can set
up a new company in as few as
six days and at a cost of only a
few hundred euros.

There are three essential means
by which an overseas company
can establish a corporate pres-
ence in Hong Kong:

- Private limited companies

- Branch office of parent compa-
nies

- Representative offices

A law rate of taxes

Profit tax rate: for corporations:
16.5%

Tax rate for individual income
tax: 15%

There is no sales tax, gains from
thersale€of capital assets are not
subject to tax, there is no divi-
dends or interest taxes.

All EU exports enter Hong
Kong at zero tariff, except for
four groups of commodities (viz.
hydrocarbon oils, liquor, methyl
alcohol and tobacco) which are
subject to excise duties.

For further information on taxes
in Hong Kong, please click here.

Modern and efficient infra-

structures

Rules of law: Hong Kong's legal
system is separate from
Mainland China's, and British
common law prevails. As Ireland,
Hong Kong inherited its legal
traditions from the British and
benefits from a stable and ma-
ture legal system, covering such
business critical areas as intel-
lectual property.

A skilled workforce
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http://www.investhk.gov.hk/pages/1/377.html
http://www.investhk.gov.hk/pages/1/378.html
http://www.investhk.gov.hk/pages/1/378.html
http://www.investhk.gov.hk/pages/1/379.html
http://www.ird.gov.hk/eng/welcome.htm

FOCUS ON.. Hong Kong Financi al erviec

Hong Kong is one of the world’s leading banking and financial centres. Regulation of banking and finan-
cial services is both transparent and meets International standards. The financial sector has been a key
growth spot in the economy. In 2006, the sector accounted for 15.9% of GDP, representing a notable
expansion from the proportion of 10.3% in 1996. Positioned as an International financial centre, inter-
mediating fund flows both within China and between the mainland and the rest of the world, it has a

- ‘ significant growth potential.
g“ As of the end of November 2008, there were 202 authorised banks and 73

representative offices in Hong Kong. According to the Bank for International
Settlements, Hong Kong is the third largest foreign exchange market in Asia
and the sixth largest in the world.

Hong Kong's stock market ranked the third largest in Asia and the eighth larg-
est in the world in terms of market capitalisation. The total market capitalisa-
tion of the 1,254 companies listed on this stock exchange reached US$2 tril-
lion. Hong Kong has established itself as the premier stock market for Chi-
nese firms seeking to list abroad - by September 2008 mainland companies

accounted for one-third of the firms listed on the stock exchange. In light of the overwhelming success of
several Chinese banking giants (IPOs), it is expected that more mainland companies will look into listing
their shares in Hong Kong, providing strong growth momentum for Hong Kong's financial sector.

Over the past decade, wealth management services provided by financial institutions to the local house-
holds have emerged as a new growth centre on the financial scene. It is reckoned that in 2006, about a
quarter of the gross output in the financial sector was targeted at local private individuals - life insurance
and subscription to other financial and wealth management products. More recently, the stock market
boom gave an added boost to the demand for stockbroker services. On the external front, exports of finan-
cial and insurance services grew rapidly by more than 120% over the ten-year period to $66.7 billion.

Regulation of Financial Markets:

The principal regulator is the Hong Kong Monetary Authority (HKMA), which is responsible for the regula-
tion of the banking. Besides banking supervision, other functions and objectives of the HKMA include the
maintenance of currency stability and promotion of the efficiency, integrity and development of the finan-
cial system.

The legal framework for banking supervision in Hong Kong is in line with international standards including
the Basel Committee’s Core Principles for Effective Banking Supervision.

Banking:
Hong Kong maintains a three-tier system of deposit-taking institutions:

1 Licensed banks which are the only one that may  operate current accounts and accept
deposits of any size and maturity.

1 Restricted licence banks which are principally engaged in merchant banking and capital
market activities. They may take deposits of any maturity of HK$500,000 and above.

1 Deposit-taking companies which are mostly owned by or, otherwise associated with, li-
censed banks and engage in a range of activities, in particular consumer finance.
These companies are restricted to taking deposits of HK$100,000 or above with an origi-
nal term to maturity of at least three months

Under the scheme, each depositor is entitled to compensation up to a maximum of HK$100,000 in the
event of a bank failure.

There are no barriers of access to the market by foreign businesses and no
restrictions on capital flows into and out of Hong Kong. There are also no exchange
controls!




Useful Contacts

Hong Kong Economic and Trade Office Brus-
sels

\. Government of the Hong Kong Special
) Administrative Region, Rue d'Arles,
1040 Brussels,

Belgium

Tel: 0032 2 775 00 88
general@hongkong-eu.org

Hong Kong Trade Development Council

Mﬁ, 16 Upper Grosvenor Street

ogre— ~ London W1K 7PL, England
Tel : 0044-20-7616-9500

&8 H % E london.office@tdc.org.hk

Irish Chamber of Commerce of Hong Kong

Consulate of Ireland in Hong Kong

Telephone: (+852) 2527 4897
info@consulateofireland.hk

c/o Heidrick & Struggles
Suite 1408, Two Pacific Place, 88
Queensway, Hong Kong

Embassy of the People's Republic of China in
Ireland

o
*
*
»

European Chamber of Commerce in Hong Kong

40 Ailesbury Road, Ballsbridge,
Dublin 4
Tel:01-2691707

P O Box 21182, Garden Road Post Office

The Secretary, G.P.O. Box 9246, H o n g K o n 9
Hong Kong Tel: (852)-2958-0830
info@irishchamber.hk ecc@eurocham.com.hk

The European Chamber

“of Cofiimerce in Hong Kong \\

Irish Hong Kong Business Forum

c/o Dublin Chamber of Commerce

6& 7 Clare Street,
IRELAND Dublin 2

HONC KONG Tg]: 01 644 7200

(IVIain sources

- Hong Kong Census and Statistics Department

- Hong Kong Economic and Trade Office Brussels
- Hong Kong Monetary Authority

- Invest HK

kThe Hong Kong Trade Development Council
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The information contained in this document aims to give an overview of the general situation Contact:
in Hong Kong. Its account may thus omit some feature in the interest of brevity. No liability is Narion Jammet
accepted for any decision taken on foot of this document. Enterprise Europe Network Executive

Dublin Chamber of commerce
7 Clare Street, Dublin 2
Tel: 01/ 644 7200

The Dublin Chamber of Commerce (Incorporated) is a company limited by guarantee, regis- Www.een-ireland.ie 5
tered in Dublin, Ireland, Number 588

To subscribe/unsubscribe to this FREE newsletter, send an email to
Marion@dublinchamber.ie
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